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ASTEC
Date: 28" July, 2023
To, To,
BSE Limited National Stock Exchange of India Limited
P. J. Towers, Dalal Street, Fort, Exchange Plaza, Bandra Kurla Complex,
Mumbai — 400 001. Bandra (East), Mumbai — 400 051.
Ref.: BSE Scrip Code No. “533138” Ref.: “ASTEC”

Sub.: Outcome of the 29'" (Twenty Ninth) Annual General Meeting

Dear Sir / Madam,

With reference to our letter dated 3™ July, 2023 in respect of the Notice of the 29" (Twenty Ninth)
Annual General Meeting (“AGM”) of Astec LifeSciences Limited (“the Company”) scheduled on
Thursday, 27" July, 2023 at 4.00 p.m. (IST) through Video Conferencing (“VC”) / Other Audio Visual
Means (“OAVM”), we would like to inform that the AGM was duly held and business was transacted
thereat as per the Notice of the AGM dated 2" May, 2023 and in terms of the various Circulars
issued by the Ministry of Corporate Affairs (“MCA”), including the latest General Circular No.
10/2022 dated 28™ December, 2022 and in compliance with the provisions of the Companies Act,
2013 (“the Act”) and the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“SEBI Listing Regulations”).

In this connection, please find enclosed the following disclosures pursuant to the SEBI Listing
Regulations and the Act:

1. Summary of proceedings of the AGM pursuant to Regulation 30 read with Part A of Schedule Il
of the SEBI Listing Regulations — Enclosed as Annexure 1;

2. Report of Scrutinizer dated 28" July, 2023 pursuant to Section 108 of the Act, read with the
Companies (Management and Administration) Rules, 2014 — Enclosed as Annexure 2;

3. Annual Report for the Financial Year 2022-23 duly approved and adopted by the Shareholders at
the AGM, pursuant to Regulation 34 of the SEBI Listing Regulations— Enclosed as Annexure 3.

We request you to take the above on your records.
Thanking you,
Yours sincerely,

For Astec LifeSciences Limited

TEJASHREE
ROHAN PRADHAN :

Tejashree Pradhan
Company Secretary & Compliance Officer
(FCS 7167)

Encl.: As above
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Annexure 1

Summary of Proceedings of the
29t (Twenty Ninth) Annual General Meeting
of Astec LifeSciences Limited

The 29t (Twenty Ninth) Annual General Meeting (“AGM” or “the Meeting”) of the
Shareholders of Astec LifeSciences Limited (“the Company”) was duly convened and held on
Thursday, 27t July, 2023 at 4.00 p.m. (IST) through Video Conferencing (“VC”) / Other Audio
Visual Means (“OAVM”).

The Company Secretary welcomed all the Shareholders and briefed them about certain
procedural and technical aspects of the AGM with respect to joining the Meeting through
Video Conferencing and manner of asking questions by speaker Shareholders.

Mr. Nadir B. Godrej (Chairman) chaired the AGM.
The Chairman welcomed all the Shareholders.

All the Directors of the Company (including Chairman of the Audit Committee, Chairman of
the Nomination and Remuneration Committee, Chairman of the Stakeholders’ Relationship
Committee, Chairman of the Risk Management Committee, Chairman of the Corporate Social
Responsibility Committee and Chairman of the Managing Committee), the Chief Financial
Officer and the representatives of M/s. B S R & Co. LLP, Chartered Accountants (Statutory
Auditors), M/s. BNP & Associates, Practicing Company Secretaries (Secretarial Auditors) and
Bigshare Services Private Limited (Registrar And Share Transfer Agents) attended the AGM
through Video Conferencing.

The requisite quorum being present, the Chairman called the Meeting to order.

With the consent of the Shareholders present, the Chairman took the Notice of the Meeting
and the Reports of the Statutory Auditors on the Standalone and Consolidated Audited
Financial Statements for the Financial Year ended 315t March, 2023 and the Secretarial Audit
Report for the Financial Year ended 31t March, 2023 as read.

The Chairman then delivered his speech to the Shareholders.

The Chairman informed the Shareholders that the Company had provided to the
Shareholders, the facility to cast their vote electronically through remote e-voting facility
provided by National Securities Depository Limited (“NSDL”) which had commenced on
Saturday, 22" July, 2023 at 9.00 a.m. (IST) and ended on Wednesday, 26 July, 2023 till 5.00
p.m. (IST), on all resolutions set forth in the Notice of the AGM. Shareholders who were
present at the AGM and had not cast their vote electronically were provided an opportunity
to cast their votes though e-voting during the AGM.
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The Shareholders were informed that the Board of Directors had appointed Mr. Vikas R.
Chomal, Practicing Company Secretary as the Scrutinizer to supervise the remote e-voting and
e-voting process during the AGM.

The Chairman also informed that the results of the voting shall be declared within 2 (Two)
working days of conclusion of the AGM.

The following resolutions set out in the Notice convening the AGM were put to vote by remote
e-voting and remote e-voting during the AGM:

1. Adoption of Financial Statements for the Financial Year ended 31 March, 2023;

2. Declaration of Final Dividend on Equity Shares for the Financial Year ended 31t March,
2023;

3. Re-appointment of Mr. Balram Singh Yadav (DIN: 00294803) as a “Director”, liable to
retire by rotation, who has offered himself for re-appointment;

4. Ratification of Remuneration of M/s. NNT & Co., Cost Accountants, Mumbai as the “Cost
Auditors” of the Company for the Financial Year ending 315 March, 2024;

Clarifications were then provided to the queries raised by the Shareholders on the
financials and performance of the Company for the Financial Year 2022-23.

The AGM ended at 4.55 p.m. (IST) with a vote of thanks by the Chairman.

The Chairman thanked the Shareholders, for attending and participating in the Meeting and
also the employees of the Company, Government agencies and other stakeholders for their
continued support. The e-voting facility was kept open for the next 15 (fifteen) minutes to
enable the Members to cast their vote.

As per the Report of the Scrutinizer dated 28™ July, 2023 issued by Mr. Vikas R. Chomal,
Practicing Company Secretary, all the above mentioned 4 (Four) Resolutions stand passed
with requisite majority.

For Astec LifeSciences Limited

TEJASHREE
ROHAN PRADHAN

Tejashree Pradhan
Company Secretary & Compliance Officer
(FCS 7167)
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Annexure - 2

VIKAS R CHOMAL AND ASSOCIATES

PRACTICING COMPANY SECRETARIES
Head Office: A/B-201, Manas Bldg, Khakar Alley, Thane West — 400601
Branch office: C/O Dalal Desai & Kumana, Chartered Accountants,
Union Co.op Insurance Bldg, 2" FlIr, 23, P M Road, Fort Mumbai- 01.
Email: csvrca@gmail.com/vikas@vrca.co.in, Phone: 022-25410931/9867811641

COMBINED SCRUTINIZER REPORT FOR THE RESULT OF THE REMOTE E-VOTING
TOGETHER WITH THAT OF
VOTING CONDUCTED DURING THE ANNUAL GENERAL MEETING THROUGH E-VOTING

To,

Mr. Anurag Roy

Whole Time Director & Chief Executive Officer
Astec LifeSciences Limited

“Godrej One”, 3" Floor,

Pirojshanagar, Eastern Express Highway,
Vikhroli (East), Mumbai-400 079,

Maharashtra

Sub: Consolidated Scrutinizer's Report on remote e-voting conducted pursuant to the
provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the Companies
(Management and Administration) Rules, 2014 as amended from time to time and e-voting
conducted during the Annual General Meeting, for the 29t Annual General Meeting of
Astec LifeSciences Limited held on Thursday, July 27, 2023 at 4:00 p.m. through Video
Conferencing ('VC') / Other Audio Visual Means ('OAVM').

I, Vikas R. Chomal, of Vikas R Chomal and Associates, Practising Company Secretaries, had
been appointed as the Scrutinizer by the Board of Directors of Astec LifeSciences Limited
pursuant to Section 108 of the Companies Act, 2013 ("the Act") read with Rule 20 of the
Companies (Management and Administration) Rules, 2014, as amended, to conduct the
remote e-voting process in respect of the below mentioned resolutions proposed at the 29t
Annual General Meeting ("AGM") of Astec LifeSciences Limited on Thursday, July 27, 2023
at 4:00 p.m. (IST) through VC.

| was also appointed as Scrutinizer to scrutinize the e-voting process during the said AGM.

The Notice dated May 02, 2023, as confirmed by the Company was sent to the Shareholders
in respect of the below mentioned resolutions passed at the AGM of the Company through
electronic mode, to those Members whose email addresses are registered with the Company
/ Depositories, in compliance with the MCA Circulars dated May 5, 2020 and January 13, 2021
read with circulars dated December 8, 2021, December 14, 2021, May 05, 2022 and 28
December, 2022 (collectively referred to as "MCA Circulars") and SEBI Circular dated May 12,
2020, January 15, 2021, May 13, 2022 and January 05, 2023.

VIKAS Digitally signed
RAMCHA  Fincranona
N DRA CHOMAL

Date: 2023.07.28

CHOMAL 0926552 +és‘7§n‘



The Company had availed the e-voting facility offered by National Securities Depository
Limited ("NSDL") for conducting remote e-voting by the Shareholders of the Company.

The voting period for remote e-voting commenced on Saturday, July 22, 2023 (9:00 a.m. IST)
and ended on Wednesday, July 26, 2023 (5:00 p.m. IST) and the NSDL e-voting platform was
blocked thereafter.

The Company had also provided e-voting facility to the Shareholders present at the AGM
through VC / OAVM and who had not cast their vote earlier.

The Shareholders of the Company holding shares as on the "cut-off" date of Thursday, July
20, 2023 were entitled to vote on the resolutions as contained in the Notice of the AGM.

After the closure of e-voting at the AGM, the report on e-voting done at the AGM and the
votes cast under remote e-voting facility prior to the AGM were unblocked and downloaded
from the e-voting website of NSDL (https://www.evoting.nsdl.com) in the presence of two
witnesses, who are not in the employment of the Company. The e-voting data/results
downloaded from the e-voting system of NSDL were scrutinized and reviewed, the votes were
counted and the results were prepared.

| have scrutinized and reviewed the remote e-voting and e-voting done during the AGM and
votes cast therein based on the data downloaded from the NSDL e-voting system.

The Management of the Company is responsible to ensure compliance with the requirements
of the Act and rules relating to remote e-voting and e-voting during the AGM on the
resolutions contained in the notice of the AGM.

My responsibility as scrutinizer for the remote e-voting and e-voting during the AGM is
restricted to making a Scrutinizer's Report of the votes cast in favour or against the
resolutions.

The Result of the Remote E-voting together with that of E-voting conducted at the venue of
AGM is as under:




RESOLUTION 1: ORDINARY BUSINESS (Ordinary Resolution)

Adoption of Financial Statements for the Financial Year ended 31t March, 2023:

To consider and adopt the Audited Financial Statements (including Standalone and Consolidated
Financial Statements) of the Company for the Financial Year ended 31 March, 2023 and the Reports
of the Board of Directorsandthe Statutory Auditorsthereon, including Annexuresthereto.

(i) Voted in favour of the Resolution:

Number of members voted

Number of valid votes cast

% of total number of valid

by them voted cast
99 1,60,76,949 99.9982
(ii) Voted against the Resolution:

Number of members voted

Number of valid votes cast

% of total number of valid

by them voted cast
3 294 0.0018
(iii)  Invalid Votes:
Number of members whose | Number of invalid votes cast
votes were declared invalid | by them
0 0
VIKAS Digitally signed

by VIKAS
RAMCHA gavcrianora
CHOMAL
N DRA Date: 2023.07.28
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RESOLUTION 2: ORDINARY BUSINESS (Ordinary Resolution)
Declaration of Final Dividend on Equity Shares for the Financial Year ended 315t March,

2023:

To declare Final Dividend on Equity Shares @ 15% (Fifteen per cent) [i.e., @ Rs.1.50 (Rupee One Paise
Fifty Only) per Equity Share of Face Value of * 10/- (Rupees Ten Only)] for the Financial Year ended 315t

March, 2023.

(i) Voted in favour of the Resolution:

Number of members voted

Number of valid votes cast

% of total number of valid

by them voted cast
98 1,60,76,561 99.9958
(ii) Voted against the Resolution:

Number of members voted

Number of valid votes cast

% of total number of valid

by them voted cast
4 682 0.0042
(iii)  Invalid Votes:

Number of members whose | Number of invalid votes cast

votes were declared invalid | by them

0 0
VIKAS  pigially signed
RAMCHA R chanora
NDRA CHOMAL

Date: 2023.07.28
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RESOLUTION 3: ORDINARY BUSINESS (Ordinary Resolution)

Re-appointment of Mr. Balram Singh Yadav (DIN: 00294803) as a “Director”, liable
to retire by rotation, who has offered himself for re-appointment:

To appoint a Director in place of Mr. Balram Singh Yadav [Director Identification Number
(DIN): 00294803)], Non-Executive & Non-Independent Director, who retires by rotation and,
being eligible, offers himself for re- appointment, as a “Director” of the Company.

(i) Voted in favour of the Resolution:

Number of members voted

Number of valid votes cast
by them

% of total number of valid
voted cast

87

1,60,27,436

99.6902

(i)

Voted against the Resolution:

Number of members voted

Number of valid votes cast

% of total number of valid

by them voted cast
15 49,807 0.3098
(iii)  Invalid Votes:

Number of members whose | Number of invalid votes cast

votes were declared invalid | by them

0 0
VIKAS D|g\i/t|;l/l\y;lgned
RAMCHA RAMCHANDRA

CHOMAL

NDRA Date:
CHOMAL 53507 10530




RESOLUTION 4: SPECIAL BUSINESS (Ordinary Resolution)

Ratification of Remuneration of M/s. NNT & Co., Cost Accountants, Mumbai as the
“Cost Auditors” of the Company for the Financial Year ending 315t March, 2024:

To consider and ratify the remuneration of M/s. NNT & Co., Cost Accountants, Mumbai as the
“Cost Auditors” of the Company for the Financial Year ending 315t March, 2024.

(i) Voted in favour of the Resolution:

Number of members voted

Number of valid votes cast
by them

% of total number of valid
voted cast

96

1,60,76,829

99.9974

(ii) Voted against the Resolution:

Number of members voted

Number of valid votes cast
by them

% of total number of valid
voted cast

414

0.0026

Invalid Votes:

(iii)

Number of members whose
votes were declared invalid

Number of invalid votes cast
by them

0

0

All the 4 (Four) Resolutions mentioned in the Notice of AGM dated 2" May, 2023 as per the
details mentioned above stand “PASSED” under Remote E-voting and voting conducted
during the AGM through E-voting with requisite majority and hence deemed to be passed as

on the date of AGM.

| hereby confirm that | am maintaining the Register received from NSDL electronically in
respect of Remote E-voting conducted before the AGM and E-voting conducted during the
AGM. | shall arrange to hand over these records to the Authorized Director(s) of the Company
for safe keeping, after the Chairman signs the Minutes.

FOR VIKAS R CHOMAL AND ASSOCIATES

Digitally signed by
VIKAS VIKAS RAMCHANDRA
RAMCHAND cHomaL

Date: 2023.07.28

RA CHOMAL o09:28:26 +05'30'

VIKAS R CHOMAL

PRACTICING COMPANY SECRETARIES

ACS NO: 24941

Date: 28/07/2023

COP: 12133

ICSI Firm Peer Review Reg. No: S2013MH216500
ICSI UDIN: FO011623E000692523

Place: Mumbai, Maharashtra
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Disclaimer

The statements in the “Management Discussion and Analysis Report” describe your Company's objectives, projections, estimates and
expectations which may be “forward-looking statements” within the meaning of the applicable laws and regulations. The actual results
could differ materially from those expressed or implied, depending upon the economic and climatic conditions, government policies,
taxation and other laws and other incidental factors.
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To live our purpose,
we need to ensure that we are
guided by the right values

Our Values

Trust

- We hold ourselves to the highest standards of personal and business integrity
- Our word is stronger than any contract

- We put people and our planet alongside profits

Be Bold

- We have bold ambitions.We set the bar high. We outperform expectations.
- We adapt, We are agile and resilient.

- We continuously innovate. We champion new ideas. We take risks.

Create Delight
- We place our consumers at the heart of all we do.
- We obsess over current and future needs of our consumers. And then deliver

- We offer consumers amazing quality products at great value.
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Own It

- We are 100/0. Take 100% accountability with O excuses.

- We speak our mind. We challenge the status quo.

Be Humble

- We own up to and learn from our mistakes.

- We ask for feedback. And then grow with it

B:E

- We give credit wherever due.

Show Respect

Show - We treat people like we would want to be treated
res p eCt - We embrace and celebrate diversity

- We foster collaboration

I /\nnual Report 202 2-2 3 |

- We focus on the details, but never forget the bigger picture.
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Dear Shareholders,

| hope this letter finds you and your families well and safe.

FY 2022-23 was a challenging year for the global economic growth
riddled with several impediments such as geopolitical turbulence,
energy crisis, supply chain challenges, unprecedented inflationary
environment and rapid rise in interest rates by central banks
across the globe. Nonetheless, Indian economy continued to
cement its position of fastest growing economy while bypassing
United Kingdom to become the fifth largest economy in the world.

Embarking upon a Journey of Innovation with Future-ready R&D Facility

In Apri’23, your Company commissioned a new state-of-the-art Research and Development Center in
Rabale, Maharashtra. Named as Adi Godrej Center for Chemical Research and Development, this world-
class facility reflects your Company’s steadfast commitment to long-term growth and value creation despite
challenging external environment. The launch of R&D Center is a significant milestone for Astec LifeSciences
as well as Godrej Group in our quest to provide advanced solutions to our customers. With a focus on
green chemistry and sustainability, Astec embarks upon a journey of innovation and transformation focussed
on strategic partnerships, operational excellence and offering cost leadership to its customers. The R&D
Center is equipped with cutting-edge infrastructure including Synthesis Laboratory — for the synthesis and
development of complex molecules, Analytical Laboratory — to aid analytical method development and
analysis, and Formulation Development Laboratory — to develop new formulations and generate chemistry
data for registrations and technology transfer. The Center also houses a Kilo Laboratory to perform scale-
up studies, Process Safety Laboratory and Bio-efficacy Laboratory. Managed by experienced engineers and
chemists, all of these facilities are supported by sophisticated process safety infrastructure for safe and
sustainable research. It is our ambition to become an application-agnostic and trusted partner for global
innovator companies and help them cut down time to market while providing end-to-end solutions for faster
scale-up.

Financial Performance for FY 2022-23 — a Tale of two halves for Enterprise Segment

Riding on the stellar performance from the previous year, your Company posted healthy growth in topline as
well as profitability in the first half of FY 2022-23. The growth was led by robust export volumes and higher
sales price realisations as compared to corresponding period of the previous year. However, in the second
half of FY 2022-23, your Company encountered unforeseen dual challenge — volume headwinds as well as
rapid correction in prices of Enterprise products. This was attributed to high level of channel inventories in
India as well as key export markets, demand-supply imbalance and subsequent correction in prices of key
Active Ingredients (Al) impacting Indian Agrochemical sector at large. Consequently, Astec witnessed drop in
revenues and margin contraction.

Contract Manufacturing (CDMO) Business continued at a full throttle

While Enterprise business was plagued with dual challenge, your Company achieved 1.9x growth in CDMO
business, in line with its expectations. The robust topline performance was also accompanied by improved
profitability through emphasis on process efficiencies. Astec has successfully achieved desired stability and
planned utilisation at Herbicides plant commissioned in August’21. Your Company, during the year, mobilised
capacity expansion and commercialisation of second herbicides plant to leverage product development
initiatives through the new R&D Center. The ongoing and planned capacity expansion in CDMO business



will enable Astec to tap fast growing speciality chemicals space and become a partner of choice for global
innovator companies.

Commitment to Sustainability, the Godrej Way

While the year was marked with significant volatilities and unexpected turns, Astec LifeSciences maintained its
highest level of unwavering dedication to Environment, Health and Safety (EHS) standards. Your Company’s
safety record remained excellent, and it had no lost time injuries in FY 2022-23 as well. We remain committed to
Godrej Group’s Good and Green philosophy and have made meaningful progress towards achieving long-term
sustainability objectives by 2026. Under its Corporate Social Responsibility (CSR) activities, your Company
worked on projects in the area of agriculture and rural livelihoods, women empowerment, water security,
education, entitlements and community development. The various CSR programmes of your Company have
positively impacted livelihoods for 4,800+ households and 1,000+ students.

Way Forward

Over the years, our singular focus on agrochemical active ingredients has earned us a strong reputation
for specialisation in complex chemistries at scale. We believe that our entry into Herbicides space coupled
with newly established R&D capability has now put us at the right place in the Agrochemicals sector at
the right time. Going forward, our investments would be focussed on scaling up manufacturing capacities,
adopting advanced technologies and strengthening research competences. Being part of the Godrej group
with strong legacy, emphasis in the coming year would be on establishing ourselves as a trusted partner for
our innovator multi-national clients and provide them customised solutions. Our ongoing investments would
aid us in delivering end-to-end solutions, from R&D to product commercialization and cutting down time to
market through our operational excellence and customer-first approach.

Having said that, we also recognise the need for diversification in our existing Enterprise portfolio. Our
endeavour would be to maintain our market leadership in the Enterprise segment through process innovation
while exploring new market segments and chemistries.

As Indian Agrochemical sector is poised to become a global manufacturing hub for innovators, we, at Astec
LifeSciences, are confident of delivering on our intent of proudly manufacturing in India for the world.

Note of Thanks to All Our Stakeholders

To conclude, on behalf of the Board of Directors and the management team, | would like to express our sincere
appreciation and deep gratitude to all our employees, business partners, customers, vendors, investors and
other stakeholders, for their continued trust, efforts and contribution to the Company.

Regards,

Anurag Roy
Chief Executive Officer

I /\nnual Report 202 2-2 3 |
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World of Astec LifeSciences

About Us

A Proud Member of the Godrej Family

Since our inception in the year 1994, we have come a long way and have successfully established
ourselves as one of the major players in the agrochemical and intermediate sector. We became a
majority-owned subsidiary of Godrej Agrovet Limited in 2015 and came under the umbrella of the
Godrej Group. With almost three decades of experience in development and production of various
chemicals, Astec has forged enduring relationships with large and small companies all over the world.

Astec is engaged in the manufacturing of agrochemical active ingredients (technical), bulk, formulations and
intermediate products and has a healthy sales mix of both exports and domestic sales. We have strong export
presence in 18 countries worldwide including the United States and countries across Europe, West Asia,
South East Asia and Latin America and Africa. We also undertake contract development and manufacturing
of a wide range of agrochemicals and pharmaceutical intermediates for our multi-national clients.

& ﬂg/’ agrovet

ASTEC



Geographical Footprints

Key Revenue Split

Exports vs. Domestic

Exports
61%

I /\nnual Report 2022-23

ﬂ Registered Office — Godrej One, Vikhroli (East), Mumbai
lﬂ 4 Manufacturing Plants — All in Mahad, Maharashtra

;é 1 New R&D Center - In Rabale, Maharashtra
(commissioned in April 2023)

Domestic
39%

Segment Breakdown

Contract
Manufacturing
26%
Enterprise
74%
O



Corporate Information
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Astec LifeSciences - At a Glance

Strong Parentage as a part of Godrej Group
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X 64,122 Lakh

Consolidated Total Income
in FY 2022-23

AA- (Stable)

ICRA Long term Rating

Al+

ICRA Short term Rating

Exports to
18 Countries

4

Manufacturing Plants
in Maharashtra

PIONEER

in Triazole Fungicides
in India and Globally

500+

Regular Employee Force

@
@

=2

X 2,700 Crore

Market Capitalisation as
on 31t March, 2023

316,300 Lakh

Contract Manufacturing (CDMO)
Revenue in FY 2022-23

1.9x

Exemplary Growth in
CDMO business Y-o-Y

State-of-Art
R&D Center

Product Diversification through
planned Expansion of

Herbicide Plant

4,800 +

Households &

1,000 +

Students benefitted from CSR Initiatives
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Our Journey

Initial Public Offer (IPO), was subscribed
1.6 times and raised ¥ 61 Crore

Accredited with Responsible Care logo
from Indian Chemical Council (ICC)

Started commercial production at newly
setup manufacturing facility at Mahad

Commissioned state-of-the-art R&D
center at Rabale, Maharashtra

12

Change of name from Astec Chemical to
Astec LifeSciences Private Limited

Foray into CDMO business by bagging
contract from reputed global players

Astec LifeSciences became majority owned
subsidiary of Godrej Agrovet Limited

Commissioned newly built herbicide plant
at Mahad, Maharashtra
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Management Discussion and Analysis Report
Economic and Industry Overview

Global Economy and Outlook

Global economic growth significantly slowed in 2022 due to various factors including elevated commodity
prices, energy supply concerns in Europe, fallout from prolonged Russia-Ukraine conflict and slowdown in
China due to strict lockdown policies (which were relaxed in late 2022). Going forward, IMF expects Economic
growth to fall from 3.4% in CY2022 to 2.8% in CY2023 with a marginal rise to 3.0% in CY2024. Growth is
expected to be largely driven by Asian economies as developed countries continue to witness prolonged
growth slowdown impacted by crises on several fronts — very high inflation, worsening financial conditions,
continued disruption from Russia — Ukraine conflict and declining confidence in the overall banking sector.
Inflationary pressures led to synchronous and rapid monetary policy tightening by Central Banks across
the globe. This coupled with slow growth and heavy indebtedness in corporate sector has raised fears of
recession in the major economies and is likely to weaken investments. Growth in global trade also decelerated
from H2 2022, mirroring slowdown in global industrial production and is expected to further decline in 2023
due to weakening demand.

Indian Economy and Outlook

Despite significant triple shocks over the last 2 years, namely — Covid-19 fallout, prolonged Russian-Ukraine
conflict and monetary tightening by central banks across the world economies, India maintained its position
of the fastest growing economy in the world for the last both years. India’s Gross Domestic Product (GDP) is
projected to expand by 7.2% in FY 2022-23 as per the latest estimates released by Central Statistical Office
(CSO). Relatively quicker recovery from pandemic and robust GDP growth in FY 2022-23 was reinforced
by buoyant private consumption and strong capital formation bolstered by the government’s continued
capital expenditure push even during the pandemic period. Government’s continued policy thrust on capital
expenditure through infrastructure spending was visible in the Union budget for FY 2023-24 as well with
increased capital investment outlay by ~37% to ¥ 10 lakh crore.

Agriculture and allied sectors have also contributed to economic resilience growing at 4.0% year-on-year in FY
2022-23. The overall food-grain production is estimated to have grown by 4.7% year-on-year reaching record
levels in FY 2022-23, as per third advance estimates. India is set for another record year of merchandise
exports having registered 6% year-on-year growth to reach an estimated $447.5 billion during FY 2022-23.

The sustained resilience of Indian economy amidst global uncertainties is expected to continue in FY 2023-
24 as well. As per consensus forecasts, India’s GDP growth in FY 2023-24 is expected to be in the range of
6.0% - 6.5%. The primary growth drivers include robust private consumption, Government’s firm focus on
infrastructure spending and enhanced credit growth supported by deleveraged corporate balance sheets
coupled with improved asset quality of the banks. Strong infrastructure push under the Gati Shakti (National
Master Plan for Multimodal Connectivity) initiative and logistics & industrial corridor development is expected
to drive industrial competitiveness in the long term and support future growth.

Agrochemical Industry and Implications for the Company

India is the 4" largest producer of agrochemicals in the world, after the US, Japan and China and accounts
for around 15% of the global agrochemical market. Over the past few years, agrochemical industry has been
expanding at an accelerated pace owing to conducive macroeconomic environment.

In FY 2022-23, growth in Agrochemicals sector was largely driven by higher prices while volumes remain muted in
both domestic as well as export markets. India’s exports of Agrochemicals in FY 2022-23 grew by 9.9% in value
terms while declined by 2.8% in volume terms as compared to same period last year (Source: Chemexcil).
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Volume growth in domestic market was also impacted by high level of channel inventories due to adverse
climatic conditions, lower instances of pest infestation, and sowing delays etc. While headline rainfall numbers
indicated above average monsoon in 2022, the season was marked by highly erratic spatial distribution,
extended withdrawal of monsoon and instances of flooding & crop damages. Southern and Western parts
of the country received excess rains while Eastern region witnessed rainfall deficit for the entire season. The
Kharif season for Agrochemical sector was impacted by lower spraying opportunities due to crop damages,
erratic rainfall and low pest infestations while sowing in Rabi season got delayed on account of untimely and
heavy rainfall in October due to extended monsoon withdrawal. Consequently, channel inventories in the
domestic markets remained above normal levels impacting new product placements and volume growth.

In the export markets as well, a number of active ingredients and intermediaries witnessed drop in volumes
during the year on account several factors such as high inventories, de-stocking strategies, demand
slowdown amid adverse climatic conditions in important regions. Aggressive stocking before 2022 amid
supply chain uncertainties has likely resulted in higher than average inventories in some of the regions globally.
Key industry players resorted to inventory optimisation strategies with sudden rise in interest rates and sharp
price corrections of intermediates, which impacted export volumes.

CRISIL expects industry to continue growing at 10-12% in FY 2023-24 as well. The growth is expected to
be largely driven by exports while domestic market will grow at a slightly lower pace. The overall industry is
expected to grow at a CAGR of 8-10% by 2025. However, operating margins are expected to moderate in the
near future on account of high input costs.

KEY DRIVERS

¢ India ranks amongst the lowest in terms of application of crop protection chemicals per hectare as compared
to other advanced agriculture producing nations. At the same time, India also has one of the lowest yields per
hectare amongst its global peers. Given the high focus on increasing the yield per hectare, limited arable land
and rising labour costs, there is a huge growth potential for crop protection products in the country.

¢ |In terms of exports, Indian agrochemical companies have been witnessing sharp rise in demand for crop
protection intermediates and active ingredients. As per the CRISIL research, the uptick in demand is being
driven by multiple tailwinds such as ‘China plus one strategy’ adopted by global companies to reduce
dependency on Chinese markets. This along with growing operational and compliance costs in China, import
substitution and favourable currency are driving demand growth.

e Furthermore, Indian companies also benefit from R&D expertise, skilled manpower and improving regulatory
framework.

Your Company is one of the leading players in triazole fungicides and is well placed to capitalize on opportunities
arising in the domestic as well as the international markets with well-established market credentials. The
Company has 4 manufacturing facilities in Mahad, Maharashtra and has recently commissioned a state-of-
the-art Research and Development (R&D) Center which will further augment your Company’s R&D capabilities.
Your Company is also expanding existing herbicide facility, which was commissioned in FY 2021-22, to
cater to growing Contract manufacturing business. The Company has already built a strong reputation for
its specialisation in multi-step synthesis undertaking complex chemical reactions with a focus on developing
innovative manufacturing processes. Astec’s strong progress made in backward integration projects is also
expected to aid in margin expansion. While demand for triazole fungicides is expected to remain strong in
both global as well as domestic markets, your Company is also focused on diversifying its operations by
increasing proportion of contract manufacturing business.

Company’s Financial and Operational Performance

In FY 2022-23, your Company recorded total income of ¥ 64,122.63 Lakh as compared to ¥ 68,703.39
Lakh in FY 2021-22 and Profit after tax of ¥2,559.39 Lakh in FY 2022-23 as compared X 8,988.26 Lakh in
FY 2021-22. Your Company, in line with the long-term strategic ambitions, continued to focus on contract
manufacturing (CDMQO) segment and achieved 1.9x growth in revenues from the segment as compared to the
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previous year. Share of CDMO sales increased to 26% in FY 2022-23 from 13% in FY 2021-22. The capacity
utilisation of the herbicide facility, which was commissioned in FY 2021-22, further increased supporting
growth in CDMO sales.

Your Company’s enterprise business, however, faced volume headwinds in both exports as well as domestic
markets. Unprecedented drop in volumes, primarily in the second half of the year, for key enterprise products
was attributed to high inventories with customers and in the channel as well. At the same time, market prices
of some of the triazole fungicides corrected sharply in the second half from last year’s high base leading to
reduced realisations in FY 2022-23. As a result, your Company reported decline in revenues and margins in
FY 2022-23 as compared to last year.

Geographically, export sales declined by 2.6% year-on-year while domestic sales fell by 14.0% year-on-year
due to lower volumes of key enterprise products. Proportion of exports in total sales increased to 61% in FY
2022-23 from 58% in the previous year. Domestic share was at 39% of total sales in FY 2022-23.

Gross margin stood at 36.1% in FY 2022-23 as compared to 42.8% in FY 2021-22. EBITDA margin declined
10 13.9% in FY 2022-23 from 23.9% in the previous year. Reduced realisations of key enterprise products and
high cost inventories led to lower margins in FY 2022-23 as compared to the previous year. Higher salience in
revenues and relatively stable profitability of CDMO business supported overall margin profile in an otherwise
challenging year.

In April'23, your Company also inaugurated a state-of-the-art Research & Development Center, named “Adi
Godrej Center for Chemical Research and Development” in Rabale, Maharashtra. The facility, equipped
with synthesis lab, formulation lab as well as sophisticated safety infrastructure, will enable your company
to expand offerings in CDMO space. The R&D Center will further aid your Company in improving product
development, providing access to advanced equipment and facilities, fostering collaboration, and driving
innovation. With improved capability to reduce the time-to-market for innovative solutions and provide end-
to-end solutions supported by advanced labs and analytical instruments, the R&D Center will also make
your company a partner of choice for innovator companies across the globe. Astec’s substantial investment
in a future-ready R&D Center reflects its unwavering commitment towards long-term value creation despite
challenges in the short run.

In the next financial year, Astec LifeSciences will continue to focus on scaling up R&D projects, diversification
into other molecules as well as chemistries and expanding its customer base for contract manufacturing
business. During the year, your Company also initiated expansion of herbicides plant at existing Mahad facility.
With steadfast focus on R&D, business diversification and future-ready investments, your Company remains
committed to maximising shareholder value in the medium to long-term.

Godrej Agrovet Limited, the Holding Company increased its shareholding in your company to 1,26,99,054
Equity Shares, i.e., 64.8% as on 31st March, 2023 from 1,24,04,016 Equity Shares or 63.3% as on
31st March, 2022.

Key Financial Highlights

Particulars (in ¥ Lakh) FY 2022-23 FY 2021-22
Total Income 64,122.63 68,703.39
Earnings Before Exceptional Items, Interest, Tax, Depreciation and 8.931.40 16,453.98
Amortization
Profit Before Tax 3,494.73 12,112,58
Profit After Tax 2,559.40 8,988.26
Total Comprehensive Income 2,5637.58 8,987.54
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Key Financial Ratios

The key financial ratios for Consolidated financials are as per the below table:

Particulars FY 2022-23 FY 202